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13 April 196l

Dear Jerry:

Pursuant to our telecon of 9 April, we are pleased to
forward for formal contract approval purposes the attached
copies of our P. 0, #1991 to Scientific Data Systems, Inc.,
Santa Monica, California. P. 0. #1991 constitutes a fixed
price type procurement in the amownt of $181,000. calling
for the acquisition of a SDS 910 Computer System.

It is %o be noted that the 910 Computer will form an
integral part of our Digital Printout Device (2nd DPOD) which
was glven a go-shead by your office on 3 February 196l and :
will subsequently be incorporated under the follow-on EMR contracte.

APPROVED under Contract FH-7322

STAT
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OICES, PACK RGO FOINERIS LABURAISEY
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1 This purchase orcer 1s entered into between
: Alrborne Instruments Loboratory, a Division
1 of Cutler-Hommer, Inc., hereinafter referred
! to as AIL anc¢/or Buyer and Sclentific D ta
: Systems, Inc., hereinafter referred to as
i Seller or Contractor., The parties hereto agree
) ! that the Seller shall deliver an operational
i SDS 910 Computer System comprised of the
| following items ;7’1 through .8 in aceordance
H with EXHIBIT "A" TO AIL PWRCHASE ORDER 71991
f which 18 attached heretc and incorpsrated
i herein by reference.
i
1924 186 1 po | 1 | Hocel £'910 General Porpsse Computer with 4096 (856,000.00
{ words of core memory aonc 300 characters/second
1 Paper Tcpe Reacer.
i
1924 :86 1 pa | 2 jModel /9134 - Consisting of 9132 Pinch anc 10,000.00
! #9137 Typewriter.
] |
AR
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1924 |86 1 lea|3 |Model 9135 Poper Tape Spooler. $ 1,500,00
i
1924 |86 1 lea Model ;9149-E High-speed (one word per cycle) 12,500.,00
i Parnllel Input/Ovtput option (Incluces Memory
! Interlace Control).
1
;!721& 186 1 leals IHodel #9174 Duffered 300 lines/minute, 132 38,000.00
! choracters/line Printer.
|
1924 186 1 leal6 IModel ;'9245 L41.7 Kc - 15 Ke Magnetlc Tope Unlt 33,000.00
: including one Tcpe Transport anc Contr>l Unit
' for seven (7) additional Tupe Transports.
i
1524 186 1 |eal7 IKocel BEE-2 Speclal Input Buffer. | 30,000,00
i
1924 }86 1 leal8 |Program Alcs {S»>ftware). fncluvded in |above unit
- i brices
1
! TOTAL PRICE FOR THIS ORDER. o « o « s of¢ o o & o $181,00C.00
]
TR 1 » .
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A DIVISION Of CUTLERMHAMMER. INC.
na. 1991

PAGE3 ofF 3

venoor:  Sclentific Pata Systgus, inc,

Operational Dote

The sperational date for a’workin; SDS 910 Computer System as ceacribed herein
is on or before 19 J.ne 1964.

Price Reduction for Defective Priciny Data

SCHEDULE NO. i TO AIL PURCHASE ORDER NO, 1991, cdted 3 Harch 1964, entitled
‘) PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA - PRICE ADJUSTIENT, is attachec
hereto and incorporated herein by reference.

A.dlt - Price fcJustnent

SCHEDULE 10O. 2 TO AIL PURCHAST ORDER I{IC, 1991, cated 3 Liarch 10%% entitled
AUDIT - PRICE ADJUSTMENT, is attached hereto anc lncorporated herein by refercnce.

NOTE:

i, In the event of any conflict between EXIIBIT "A" TO AIL PURCHASE ORDER ;1991
anc the CGENERAL TERIS AND PROVISIONS of the # rchase Urder Scheuule, the
infornation contained in said Exhibit shall tzke precedence,

2. Seller agrees to negotlate anc enter ints a separate maintenance agreement

for naintenance of the SDS 910 Computer System as cescribed herein, S:ch
) ) rnaintenance to be performed at B yer's place of busineas or at such other
‘ agites tithin the Continental limits »f the Tnién~. Ttatoa, os may be doatpnoteld
by Buyer. In no event shall the coct of such maintenance exceed the rateas
appearing in SDS Price Schedules ; 9800204, 0300298, cated 1 Janvary 1964,
anc. 308 Information Blletin vated 1 Jomeary 1004,

) y
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3 March 196l

SCHEDULE NO. 1 TO AIL PURCHASE ORDER NO. 1991

PRICE REDUCTXON POR DEPECTIVE COST
OR PRICING DATA - PRICE ADJUSTMENT

A. 'This clause shsll become operative only with respect to any
change or other modification made pursuant to one or more
provisions of this purchase order which involves a price
adjustment in excess of $10,000.00, except where the price
is based on sdequate price compstition, established catalog
or market prices of commercial items sold in substantial
quantities to the general public, or prices set by law or
regulation. The right to prlce reduction under this para-
graph shall be limitdd to such price adjustments.

B. If the Buyer determines that any price including profit,
or fee, negotiated in connection with any price adjustment
under this purchase order was increased by any significant
sums because the Seller or any subocontractor in connection
with a subcontract covered by Paragraph C. below, furnished
incomplete or inacourate cost or pricing data or data not
current as of the date of execution of the Seller's
Certificate of Current Cost or Pricing Data, then sue¢h prilce
- shall be reduced accordingly aend the purchase order modified
in writing to reflect such adjustment.

C. The Seller agrees to insert the substence of paragraphs A,,
B., and 0. of this clause in each subcontract that exceeds
$10,000.00. -
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3 March 196l

SCHEDULE KO, 2 TO A.I.L. PURCHASE ORDER NO. 1991

AUDIT -~ PRICE ADJUSTMENT

(a) This clause shall become operative only with respect
to any change or other modiflication made pursuant to one or more
provisions of this purchase order which involves a price adjust-
ment in excess of $10,000,00, unless the price adjustment is
based on adequate price competition, established catalog or market

-’ prices of commercial items so0ld in substantial quantities to the
gensral public, or prices set by law or regulation.

(b) For purposes of verifying that cost or pricing data
submitted in conjunction with a purchase order change or other
modification involving an amount in excess of $10,000.00 are
accurate, complete, and current, the Contracting Officer and/or
the Comptroller General of the United States and/or Buyer or their
authorized representatives shall, until the expiration of four
yoars from the date of final payment under this purchase order,
have the right to examine those books, records, documents and
other supporting data which will permit adequate evaluation of
the cost or pricing data submitted, along with the computations
and projections used therein, which were available to the Seller
as of the date of execution of the Soller's Certificate of Current
Cost or Pricing Data. .

e (c) The Seller agrees to insert the substance of this
clause including this paragraph (c) in all subcontracts hereunder
in excess of $10,000.00 unless the price 1s based on adequate
price competition, established catalog or market prices of
commercial items sold in substantial gquantities to the general
public, or prices set by law or regulation.
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